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How you can structure your short How you can structure your short 
term finances to always have at term finances to always have at 

least one month’s income in least one month’s income in 
savings?savings?

By making ALL your income GO By making ALL your income GO 
INTO SAVINGS FIRST.INTO SAVINGS FIRST.



Monthly Income

Checking Account – from savings to checking - you transfer
the funds needed to cover expenditures from

the above categories when they come due this month.
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THIS month’s INCOME goes into Savings (not checking) first.
Savings account divided into these general categories.

Add more categories as needed.
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You have at least 1 month’s expenditures kept in Savings
Acct. Expenditures come from LAST month’s income to acct.

Source: Better Financial Education



How to bring “balance” to your budgetHow to bring “balance” to your budget

50% Regular Monthly Bills

30% Just For Fun 20% Savings

Source: All Your Worth: The Ultimate Lifetime Money Plan
by Elizabeth Warren, Amelia Warren Tyagi, Amelia Warren Tyagi

http://search.barnesandnoble.com/booksearch/isbnInquiry.asp?z=y&EAN=9780743269889&itm=1
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